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INDEPENDENT AUDITOR’S REPORT
To,
The Members of M/s. BVM Overseas Limited

Report on the Standalone Ind AS Financial Statements

We have audited the accompanying standalone Ind AS financial statements of M/s. BYM Overseas Limited
(“the Company”), which comprise the Balance Sheet as at March 31, 2018, the Statement of Profit and Loss
for the year ended March 31, 2018 (including other comprehensive income), the Statement of Cash Flows
and the Statement of Changes in Equity for the year ended on that date and a summary of the significant
accounting policies and other explanatory information (herein after referred to as “standalone Ind AS
financial statements.”).

Management's Responsibility for the Standalone Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companiés
Act, 2013 (“the Act”) with respect to the preparation of these standalone Ind AS financial statements that give
a true and fair view of the financial position, financial performarce including other comprehensive Income
and cash flows and changes in equity of the Company in accordance with the accounting prineiples generally
accepted in India, including the Indian Accounting Standards (Ind AS) prescribed under section 133 of the act
read with relevant rules issued thereunder.

This responsibility also includes maintenance of adequateé accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; miaking judgments and
estimates that' are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls; that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the Standalone Ind AS financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud or
error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these standalone Ind AS financial statements based on our
audik.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules made
thereunder.

We have conducted our audit in accordance with the Standards on Auditing specified under Section 143(10)
of the Act. Those Standards require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether the standalone Ind AS financial statements are free from
material misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in
the standalone Ind AS financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the standalone Ind AS financial statements,
whether due to fraud or error. In making those risk assessments, the auditor censiders internal financial
control relevant to the Company’s preparation of the standalone Ind AS financial statements that give a true
and fair view in order to design audit procedures that are appropriate in the circumstances. An audit also
includes evaluating the appropriateness of the accounting policies used and the reasonableness of the

accounting estimates made by the Company’s Directors, as well as evaluating the overall presentation of the
standalone Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the standalone Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone Ind AS financial statements give the information required by the Act in thie manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in India, of the
State of affairs of the company as 4t March 31, 2018, and its financial performance including other
comprehensive income, its cash flows and the changes in equity for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditors’ Report) Crder, 2016 (“the Order”) issued by the Central
Government of India in exercise of powers conferred in terms of Section 143(11) of the Companies Act,

2013 we give in the Annexure - A to statement on the matters specified in paragraphs 3 and 4 of the
Order.

2. Asrequired by Section 143 (3) of the Act, we report that:

{a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b} In our opinion, proper books of account as required by law have been kept by the Company so far as
itappears from cur examination of those books;

(¢}  The Balance Sheet, the Statement of Profit and Loss including other comprehensive income, and the
Cash Flow Statement dealt with by this Reportare in agreement with the hooks of account;

(d}  In our opinion, the aforesaid standalone Ind AS financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with relevant Rules issuéd théreunder:

(e)  On the basis of the written representations received from the directors as on March 31, 2018 and
taken on record by the Board of Directors, none of the directors is disqualified as on March 31, 2018
from being appointed as a director in terms of Section 164 (2) of the Act;
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()~ With respect to the adequacy of the internal financial controls over financial reporting of the

Company and

B" and

the operating effectiveness of such controls, refer to our separate Report in “Annexure

{g)  With respect to the other matters to be included in the-Auditor’s Report in accordance with Rule 11 of

the Companies (Audit and Auditors) Rules, 2014
and according to the explanations given to us:

, in our opinion and to the best of our information

I.  The Company does not have any pending litigations which would impact its standalone

Ind AS financial statements;

it.  The Company did not have any long-term contracts including derivative contracts for which

there were any material foreseeable losses and

fii.  There were ne amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company during the year.

Place: Ahmedabad
Date: 07 May, 2018

For, T R Chadha & Co LLP
Chartered Accountants
Registration No. 006711N \ N500028

Arvind Modi.
Partner
Membership No.: 112929
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Annexure A
BVM Overseas Limited

Annexure to Independent Auditors’ Report for the year ended March 31,2018
(Referred to in Paragraph 1 under the Heading of “Report en Other Legal and Regulatory
Requirements” of our Report of even date)

8] Fixed Asseis

The Company does not hold any fixed assets as at the balance sheet date. Hence paragraph 3(i} of the
order is not applicable to the company.

(ii) Inventories

As explained to us, the inventories were physically verified during the year by the Management at
reasonable intervals and no material discrepancies were noticed on physical verification.

(iii) Loansgiven

The Company has not granted any Secured or unsecured loan to companies, firms, Limited Liability
Partnerships or other parties covered in the register maintained under Section 189 of the Companies
Act, 2013. Hence paragraph 3 {jii) of the order is not applicable to the company.

(iv)  Compliance of Sec. 185 & 186

In our opinion and according to the information and explanations given to us, the Company has
complied with the provisions of Sections 185 and 186 of the Companies Act, 2013 in respect of grarit
of loans, making investments and providing guarantees and securities, as applicable.

{v) Public Deposit

In our opinion and according to the information and explanations given to us, during the year
company has not accepted any deposits from the public within the provision of section 73 to 76 of the
Act and the rules framed there under. Hence paragraph 3 (v) of the order is not applicable to the
company.

(vi) CostRecords

In our opinion and according to information and explanations given to us; maintenance of Cost
Records has not been prescribed by the Central Government under section 148(1) of the Companies
Act, for any of the activities carried out by the company during the year.
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(vii)  Statutory Dues

a) According to the informatjon and explanations given to us and on the basis of our examination of
the books of account, the Company has generally heen regular in depositing its undisputed
statutory dues including income-tax, Goods & service tax, Sales-Tax, Service tax, value added tax
and cess etc. There are no undisputed dues payable in respect of aforesaid dues, were
outstanding as on March 31, 2018 for a period of more than six months from the date they
became payable.

b) According to the information and explanations given to us, there are no amounts in respect of
income tax, Goods & service tax, sales tax, Value added tax, Cess, service tax etc. that have not
been deposited with the appropriate authorities on account of any dispute.

(viii) In our opinion and according to the information and explanations given to'us, the company has not
defaulted in the repayment of loans or borrowings to financial institutions and banks. The company
has not taken any loans or borrowings from Government and has not issued any debentures.

(ix)  The Company has not raised money by way of initial public offer or further public offer (including
debt instrument) or any term loans during the period under audit therefore, paragraph 3 (ix) of the
order is not applicable to the company.

x) To the best of our knowledge and according to the information and explanations given to us, no fraud
by the Company and no fraud on the Company by its officers ar employees has been noticed or
reported during the year.

{(xi)  Inour opinion and according to information & explanations given to us, no managerial remuneration
has-been paid or provided during the period under audit. Hence, paragraph 3 (xi) of the order is not
applicable to the company.

(xii) In our opinion, the company is not a Nidhi Company. Hence paragraph 3 (xii) of the order is not
applicable to the company.

(xiii) In our opinion and according to the information and explanations given to us the Company has
complied with section 188 and 177 of the Companies Act, 2013, where appicable, for all transactions
with the related parties and the details of related party transactions have been disclosed in the
standalone Ind AS financial statements etc,, as required by the applicable accounting standards.

(xiv) The Company has not made any preferential allotment or private placement of shares .or fully or
partly convertible debentures during the year parsuant to Sec. 42 of the companies Act, 2013. Hence
paragraph 3 (xiv) of the order is not applicable to the company.
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(xv}  In our opinion and according to the information and explanations given to us, during the year the
Company has not entered into any non-cash transactions with its directors or persons connected
with him and covered under section 192 of the Companies Act, 2013. Hence, paragraph 3(xv) of the
order is not applicable to the Company.

(xvi) According to the information and explanations given to us, the Company is not required to be
registered under Section 45- of the Reserve Bank of India Act,1934.

For, T R Chadha & Co LLP
Chartered Accountants
Registration No. 006711N \ N500028

_ . : ~/ REG. NO.
Place: Ahmedabad Arvind Modi % | 0o671IN /¥

Date: 07 May, 2018 Pariner -
Membership No.: 112'92‘)\%
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Annexure B

THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE FINANCIAL STATEMENTS OF BVM
OVERSEAS LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Comparnies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of M/s. BVM Overseas Limited (“the

Company”) as of March 31, 2018 in conjunction with our audit of the standalone Ind AS financial statements of
the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of
the accounting records, and the timely preparation of rellable financial information, as required under the
Companies Act, 2013. ,

Auditors’ Respomnsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting {the “Guidance Note”) and the Standards on Auditing, issued by ICAI and
deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit
of internal financial controls, both applicable to an audit of Internal Financial Controls and, both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Ouraudit of internal

financial controls over financial reporting included obtaining an understanding of internal financial controls over
financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures selected depend on the
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Auditor’s judgement, including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud.or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our atidit
opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Interna} Financial Contro!s over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A company's internal financial control
over financial reporting includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company; (2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of management and
directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Conirols over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility
of collusion or improper management override of controls, material misstatements due to error or fraud may
occur and not be detected. Also, projections of any evaluation of the internal financial controls over financial
reporting to future periods are subject to the risk that the internal financial control over financial reporting may
become inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as at
March 31, 2018, based on the internal control over financial reporting criteria established by the Company
considering the essential componerits of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accouintants of India.

For, T R Chadha & CoLLP
Chartered Accountants
Firm Reg No: 006711N/N500028

Place: Ahmedabad. Arvind Modi
Date: 07 May, 2018 Pariner
: Membership No.: 1129
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BYM Overseas Limited

Balance Sheet as at 31st March 2018

X in Lakhs)
particulars Notes Asat3ist Asat 31st
March 2018 March 2017
| ASSETS
Non-current assets
{a} Financial assets
{i) Loans 4 10.00 0.20
{b) Deferred Tax Assets (Net) 5 220.71 -
Total nan-ctirrent assets 230.71 020
Current assets
{a} Invéntories [ 11,631.77 164.17
(b} Financial assets
{i] Trade recetvables 7 19,737.06 15,643.49
{it) Cash aid cash equivalents g 1,083.72 -1,078.29
(c) Other current assets 9 2,808.65 3,084.98
Total current assets 35,251.25 19,970.93
Total assets 35,451.56 19,971.12
n EQUITY AND LIABILITIES
Equity
{a) Eguity share capital 10 450.00 450.00
(b} Dther equity 11 1,387.36 728.44
Total equity 1,837.36 1,178.44
Liabilities
Current liabilities
(a) Financial liabilities
{i) Borrowings 12 6,523.51 1,334.58
{it) Trade payables 13 8,758,82 10,667.35
{ifi} Other financial liabitities 1’;, 17,903.96 6,382.87
{b) Other carrent liabilities 15 112.33 52.86
[t} Cutrent tax liabilities (net) i6 355,97 355.02
Total current liab#ities 33,654.60 18,792.69
Tatal liabilities 33,654.60 18,792.69
Total equity and liabilities 35,491.96 15,971,13
See-accampanying notes forming part of the financial statements 4-31

.As per.our report of even date attached
For T R Ctiadha & Co LLP

Firm Regn No: D0S711N \ N500028
Chartered Accountants

Nooetnd, S

Arvind Modi
Partnar
Membership Na. ; 112929

BV Overseas Lirnited

Place: Ahmadabad
Date:07.05.2018

5.B Dangayach
Direttor
DIN:01572754

For and of behalf of the Board of Directors of



BVM Overseas Limited

Statement of Profit and Loss for the year ended 31st March 2018

(% in Lakhs)
Particulars Notes For the year ended For the year ended
i i 31stMarch 2018 3ist March 2017
] Revenue from operations 17 1,16,783.29 50,733.58
n Other income 18 2,910.09 1,345,186
11l Total Income (L411) 1,19,693.38 52,078.74
Expenses:
(a) Purchases of stock-in-trade 19 1,26,723.73 45,141,38
(b} Changes iz inventory 20 [11,467.60) 177.81
(c} Employee benefits expense 21 3.98 -
{d} Finance costs 22 725.73 357.37
{e) Other expenses 23 2,774.32 1,368.00
' Total expenses 1,18,765.15 51,044.56
Vv Profit before tax {IlI- V) 928.23 1,034.18
Vi Tax expense:
a) Curfenttax 490.02 357.60
b} MAT credit recognized {220.71) -
2£9.31 357.60
Vil Profit for the periad [V-W) 658,92 -676.58
Other compréhensive itcome.
A{i] ltems that will not be reclassified to profit or lass - -
{ii) income tax relating 16 items that will not
be reclassified to. profit or loss - -
B (i} Items that will be reclassified to profit or loss - -
{ii} Income tax relating to itemis that will
be reclassified to profit or loss - -
VEHI Total other eomprehensive income/{loss) (A (i) +B{isii) - -
I Total comprehensive income for the period {VIi+VIH] 658.92 676.58
X Earnifg per share (Face Value of Rs. £0/- edch}
Basic znd Diluted {Rs.} 25 14,64 15.04
See accompanying notes forming part of the financial statements 431

As per our report of even-date attached
ForT R Chadha & Co LLP
Firm Regn No: 0067 11N \ NS00028
Chartered Accountants

Arvind Modi
Partner
Membership No. : 113929

Place: Ahmedabad
Date:07.05.2018

For and on behalf of the Board of Directors of

BVM Overseas Limited y

L
Birectg
CHN:g6171035
i
B
By _,w“‘"
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o

5 B Dangayath
Direéctor

DIN:01572754




BVM Overseas Limited

Statement of cash flows for the year ended 31st March 2018

{¥ in Lakhs)
Particulars For the year ended For the year ended
31st March, 2018 31st Mareh, 2017
1 Cash flows from operating activities
Profit hefore tax jor the year 928.23 1,034.18
Adjustments for:
Unrealized gain/{loss} on Forelgn currency Monetory items {74.69) 257.28
Finance cost 725.73 357.37
Interest income {14.16) {11.34)
Operating profit before working capltal changes 1,565.11 1,637.49
Movement in warking capital:
{Increase}/decrease in trade and other receivables {4,018.88) {13,843.95)
(Increase)/decrease. in inventories (11,467.60) 177.8%
[3ncrease}/decrease In otherassets 266.49 (2,840.79)
Inerease/(decrease} in trade pa'ya_bles {1,908.53) 8,362.32
Inzreasef{decredse) in other liabitities 11,580.56 6,435,17
Cashused In operations {3,082.86) {71.95)
Income tax paid’ {482.07) (29.52)
Net cash used in operating actlvities (8,471.93) {101.47)
] Cash flow from investing activities
Interest received 14.16 1134
Net-cash generatéd from/{used in) investing activities 14,16 11.34
m Cash flaw from flnancing activities
Proceeds from issue of equity shares . -
Proceeds from short-term borrowings 5,188.93 1,334.58
Finance cost paid {725.73] [357.37)
Met cash generated from financing activities 4,463.20 977,21
v Netincrease It cash and cash equivalents 5.43 BE7.08
Cash and cash equivalents at the beginning of the year 1,078,29 191.21
Cash and cash equivalents at the end of the year 1,083.72 1,078.29
Cotmponents of Cash & Cash Equivalents:
As at As at
Cash & Cash Equivalents Include the following: 31.03.2018 31.03.2017
Cash in band - 0.08
Balances with Schedule Banks
In Current Accounts 1,083.72 1,078.21
1,083.72 1,078.29

As per cur report of even date attached
For TR Chadlia & Co LLP
Firm Regr Mo: D06711N \ N50D028
‘Chartered Accountants

Arvind Madt
Partner
Membership No. 1 112929

Place: Ahmetabad
Date:07.05.2018

For and on behalf of the Board of Directors of

B8YM Overseas Limiteg

b1
sB Dangay?;b:'/

Director™"
DIN:01572754
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BV OVERSEAS LIMITED

Notes to Financial Statements for the year ened 31st March, 2018
General Information

BVIM Overseds Limited (“the Company”) is a public company -domiciled in India znd incorporated on 23rd September, 2015 under the
provisiens of the Companies Act, 2013. Its headquartered is in Ahmedabad, Gujarat. The Company is.a Trading Company/Merchant Exporter.

Significant Accounting Policles

Basis of preparation and presentation

The financial statements of the. Company have been prepared in accordance with Indian Accounting Standards (Ind AS)

notified under the Companies {irdian Accounting Standards) Rules, 2015 and the Companies (Indian Accounting Standards) {Amendment)
Rules, 2016.

The financial statements have been prepared on the historical cost basis except for certain financial instruments that are measured at fair
values at the end of each reporting perlod, as explained in the accounting policies balow,

Historlcal cost s generally based on the fair value of the consideration given in exchange for goods and services.

Fair value is the price that would be received to sell an asset or paid to transfer a liabllity in an orderly transaction between market
participants at thé measurement date, regardless of whether that price is directly observable or esfimated using another valuation
technique. In estimating the fair value of an asset or a liability, the Company takes in to account the characteristics of the asset ar liability if
market participants- would take those characteristics into account when pricing the asset.or liability at the measurement date.

In additicn, for financial reporting purposes, fair value measurements are categorized inta level 1, 2, or 3 based on the degree to which the
Inputs to-the fair value measurements are observable and the significance of the inputs to the fair value measurements in its entirety, which
are described as follows;

« Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can -access at the
measurement date;

* Level 2 inputs ase inputs, that are quoted prices included within levet 1, that are observable for the asset or liability, either directly or
indirectly; and

# Level 3inputs are unobservable inputs for the asset or liability.

Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable. Revenue is reduced for the estimated customer returns,
rebates and other similar allowances.

Sale of Goods

Revenue from the sale'of goods is recognised when the goods afe dellvered and titles have passed, at which time ail the following conditions
are satisfied:

» the Company has transferred to the buyer the significant risks and rewards of ownership of the goods;

* the'Cempany retains neither continuing managerial involvement to the degree usually associated with ownership nor effective contral over
the gaods sold;

= the amount of revenue:can be measured reliably;

» it is probable that the econoniic benefits associated with the transaction will flow to the Company; and

* costs incurred or to be Incurred in respect of the transaction can be measured reliably.

The Company recognizes revenues an sale of products, net of discounts, sales incentives, returns, sales taxes and dities when the products

are delivered to customer or when delivered ta a carrier for export sale, which is when title.and risk and rewards of ownership pass ta the
customer. .

Export benefits received as per the Import and Export Policy in respect of exports made under the said schemes are notified by government
and recognised when there is reasonablg assurance: that the entity will comply with the conditions attached to them arid that the benefitis
received.

Sale of services
incame from service rendered is recognised on accrual basis based on the terms of agreements and when services dre rendered.
Dividend and interest income

Dividend income-from investments is recognised when the shareholder's right to receive payment has been established {provided that it is
probable that the economic berefits will flow to the Company and the amount of income can be measured reliably).

Interest jncome from a financial asset s recognised when it is probabte that the economic benefits will flow to the Company and the amount =< v 7

of income can'be measured reliably. Interest incomeé i accrued on a time basis, by reference to the principal outstanding and at the-effectj Q}N
interest rate applicable, which is the rate that exactly discounts estimated future cash receipts through the expected life of the financial ol
to that asset’s net carrying amount on initial recognition.




2.3 Leasing

teases are classified as finance Jeases whenever the terms of the lease transfer substantially all the fisks and rewards of ownership to the
lessee, All ather leases are classified as operating leases.

The Company as a lessor

Amount due from the lessees under finance leases are recognised as recelvables at the amount of the Company's net livestment in the
leases. Finance lease income is allocated to the accounting pefiods so as to reflect a constant periodic rate of return on the Company’s net
investment outstanding In respect of the leases.

Rental income from operating leases is récognised on straight-line basls over the term of tha relevant lease. Initial direct: cost incurred in
negetiating and arranging an operating lease are added to the carrying amount of the leased asset and recognised an straight-line basis over
the lease term.

The Comipany as a-lessee

Assets held under finance leases are initially recognised as assets of the Company at their fair value at the inception of the lease or, if lower,

at the present value of the minimum lease payments. The corresponding liability to the lessor s included in the balance sheet as a finance
lzase obfigation.

Lease payments aye apportioned between finance expenses and reduction of the lease obligation so as to achieve a.constant rate of interest
on the remaining balance of the liability. Finance expenses are recognised immediately in Statement of Profit and Loss, unless they are
directly attributable to qualifying assets, in which case they are capitalised in accordance with the Company's general policy on borrowing
costs. Contingent rentals are recognised as expenses in the periods in.which they are incurred.

Lease payments under an operating lease shall be recognised as an expense on a-straight-line basis over the lease term unless either:

a. another systematic basis is more representative of the time pattern of the user's bénefit even if the payments to the lassors are not 6n
that basis; or

b. the payments to the lessor are structured to increase in linie with expected general inflation. to compensate for the lassor's expected
inflationary cost increases. If payments to the lessor vary because of factors ather than general inflation, then this condition is not met,

2.4 Fareign currency translations
The functional currancy of the Company has been determined on the basis:of the primary economic environment in -which it operates. The
functienal currency of the Company is INR.

In preparing the financial statements of the Company, transactions in currencies other than the. Company's functional currency (fordigr
currencies) dre‘recognised at the rates of exchange prevailing at the dates of the transactions. At the end of each reporting period, manetary
items. denomihated in foreign currencies are retranstated at the rates prévailing at that date. Non-monetary items carried at fair value that
are deneminated in foreign currencies are retranslated at the rates prevailing at the date when the fair value was determingd, Non-monetary
items that are measured In terms of historical cost In a foreign currency are not retranslated.

Exchange differences on monetary items-are recognised in Statement.of Profit and Loss in the period in which they arise except for:

+ exchange differences on foreign currency borrowings relating to assets under construction for future productive use, which are incleded in
the cost of those assets when they are regarded as an adjustment to interest costs on those foreign currency borrowings;

» exchange differences on monetary items feceivable from or payable to a foreign operation for which settlement is neither planned nor
likely to oceur {therefare forming part of the nat investmentin the foreign operation), which are recognised initially in other comprehensive
incame and reclassified from equity to Statement of Profit and Lass on repayment of the monetary items.

2.5 Borrowing Cost
Borrowing costs directly attributable to-the acquisition, construction ar preduction of qualifying assets, which are assets that necessarily take
a subistantial period of time to get ready for their intended use or sale, are added tothe cost of those assets, until such time as the assets are
substantialty ready for their intended use or sale.

All other borrowing costs are recognised in the Statement of Profit and Loss in the period in which they are incurred.

2.6 Taxation _
Income tax expense represents the sum of the tax currently payable and deferred tax.




Current tax

Current tax is the amount of tax payable en the taxable income for the year as determined in agcordance with the applicable tax rates and

the provisiohs of the Income Tax Act, 1961 and other applicable tax laws in the countries whers the Company operates and generates taxable
income,

Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabllities in the financial statements and
the corresponding tax bases used. in the computatioh of taxable profit. Deferred tax liabilities are generally recognised for all taxable’
temporary differences. Deferred tax assets are generally recognised for all deductible. temporary differences to the extent that it is probable
that taxable profits will be available against which those deductible temporary differences can. be utllised. Such deferred tax assets and
liabilities are not recognised if the temporary difference arises from tite Initial recognition [other than in a business combination) of assets
and Jiabilities in a transaction that affects neither the taxable profit nor the accounting profit. In additioh, deferred tax liabilities are not’
recogniséd if the temporary difference arises from the initial recognition of goodwill,

Deferred tax liabilities are recognised for taxable temporary differences associated with Investments in subsidiaries, except where the
Company is ablé to control-the: reversal of the temporary difference.and It is probable that the temporary difference will not revérse in the
foresepable future. Deferred. tax assets arising from deductible temporary differences associated with such investments and interasts are
only recognised to the extent that it is probable: that there will be sufficient taxable profits against which to utilise the benefits of the
temporary differences and they are expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets-is reviewed at the end of each reporting period and reduced to the extent that it is no longer
probable that sufficient taxable profits wil be available ta allow all-or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the peried in which the fiability is settled or the
asset reallsed, based ontax rates (and tax laws) that have been enacted or-sabstantively enacted by the end of the reporting periad.

The measurement of deferred tax liabilities and- assets reflécts the tax consequences that would foflow from the ‘manner in. which the
Company expects, at the-end of the reporting periad, to recover or settle the carrying amount of its assets and liabilities.

For the purposes of measuring deferred tax liabilities and deferred tax assets on nan-depreciable assets the carrying amounts of such
praperties are presumed to be recovered entirely through sale.

Deferrad tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax as5ets against current tax
labilities and the deferred taxes relate to the same taxable entity and the same taxation authority:

Minimum Alternate Tax {MAT} paid in accordance with the tax laws, which gives future economic benefits in the form of adjustment to future
income tax liability, is considered as an asset if there is convincing evidence that the Company will pay normal income tax. Accardingly, MAT
is recognised as ah asset in the' Balance Sheet when it is highly probable that future ecohomic benefit associated with it will flow to the
Company.

Current and deferred tax for the year

Current and deferred tax are recognised in profit or loss, except whan they are relate to items that are recognised in other comprehensive
income or directly in"eguity, in ' which case, the current and deferred tax are also recognized In other comprehensive income or directly in
equity respectively.

2.7 Inventorles
Inventories are stated at the lower of cost and net realisable value. Costs of inventories comprises of cost of purchase, cost of convérsion and
other costs including manufacturing overheads incuired in bringing them to their respective present location and condition. Cost of raw
materials, traded goods and stores and spares are ascertained on wefghted average basis. Net realisable value represents the estimated
selling price for inventaries less all estimated costs of completion and: costs necessary to make the sale.

2.8 Provisions
Provisions are recognised when the Company has a present obligation (fegal or constructive), as-a result of past events, and it is probable that
an putflow of resources, that can be reliably estimated, will be required to settle such an obligation.

The amount recognised as a provision js the best estimate of the consideration required'to settle the present obligatisn at the balance sheet
date, taking into account the risks and uncertainties surrounding the obligation. When a provision is measured using the cash flows estimated
to settle the present obligation, its carrying amount is the present value of those cash flows {when the effect-of the time valua of money is
material}.

‘When seme or all of the economic benefits reguired to settle a provision are expected to be recovered from a third party, a receivable 15,5;;:7-:'—:-‘5%
recognized as an asset if it is virtually certain that reimbursement will be received and the amount of the receivable can be measured reliat;lj:?z&, 2?!?1
3"




2.9 Financial Instruments

Financial assets and financial liabilities are recognised when a Company entity becomes a party to.the contractual provisions of the
instrument.

Financial assets and financial liabilities are inftially measurad at fair value, Transaction costs that are directly attribiitable to the acquisition or
issue of financial assets.and financial liabilities {other than financial assets arid finandal liabilities at fair value through Statement of Profit and
Loss} arg added to or deducted from-the fair value of the financial asseis or financisl liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to. the acquisition of financlal assets or financial liabilities at fair value through Profit and Loss are
recognised immediately in Statement of Profit and Loss.

A, Financial-assets

a} Recogriition and initial measurement
i) The-.Company injtially recognises loans and advances, deposits, debt securities issues and subordinated Habilities on the date on which they
ariginate. All other financial instruments {including regular way purchases -and sales-of financial assets) are recognised on the trade date,
which is the date on which the Company a party to the contractual provisions of the instrument. A firiancial asset or liability is initiatly
measured st fairvalue plus, for an item not at FVTPL, transaction costs thatare directly attributable to its acquisition or issue.

ii] In case of investments in subsidiaries, the Company has chosen to measure its investments at deemed cost,.

iii) The*Company has elected to apply the requirements pertaining:ta Level I financial Instruments of deferring the difference between the
fair value at initial recognition and the transaction price prospectively ta transactions entered into on or after the date of transition to Ind AS.

B} Classification
On initial recognition, a financial asset is classified as measured at; amortised cost, FVOCI or FVTPL.

Afinancial asset Is measured at amortised cost if it meets bath of the following conditions and is not designated at FVTPL:

* The asset fs hald within a business model whose objective is to hold assets to collect contractual cash flows; and
* The contractual terms of the financial asset give rise on specified dates to cash fiows that are solely payments of principal and interst on
the principal amount outstanding,

This category is the-most relevant to the Company. After initia) measurement, such financial assets are subsequently measured at amortised
cost using the effactive interest rate {EIR) method, Amortised cost is calrulated by taking into accotint any discount or premium on
acquisition and fees.or costs that are an integral part of the EIR. The EIR amortisation is Included in finance incoma in the profit or loss. The
losses arising from impairment are recognised in the profit or loss. This category generally applies to trade and other receivables. A debt
Instrument s classified as FVOCI only if it meets both the of the fallowing conditions and is not recagnised-at FVTPL;

» The asset is held withiir a business model whose-abjective is achieved by both collecting contractual cash flows and selling financial assets;
and

* The contractual terms of the financial asset give rise on specified dates to cash flows that are salely payments of principal and interest on
the principal amount outstanding.

Debt. instruments included within the FVTOC! category are measured initially s well as at each reporting date at fair value: Fair value
movements are recognized in the other comprehensive income {OC1). However, the Company recognizes interast income, impairment losses
& reversals and foreign exchange gain or loss In'the P&L.On deracognition of the asset, cumulative gain or loss préviously recognised in OCl is
teclassified from the equity to P&L. Interest earned whilst holding FYTOCI debt instrument is reported as interest income using the EIR
method:

All equity investments in scope of Ind AS 109 are measured- at fair value. Equity instruments which are held for trading and contingent
consideration recognibéd by an acquirer in a business combination to which Ind AS 103 applies are classified as at FVTPL. For all other equity
instruments, the Company may make an irrevocable election to present in other comprehensive income subsequent changes in the fair
valug. The Company makes such. election on an instrument-by-instrument basis: The classification Is made on initial recognition and is
irrevecable.

If the Conipany decides to-classify an aquity instrument as at FVTOGI, then alk fair value changes on the instrument, excluding dividends, are
recognized in the OCL There i no recycling of the amounts from OCI to P&L, even on sale of investment, However, the Company may
transfer the cumulative gain-or loss within equity.

Equity instruments included within the FYTPL category are measured at fair value with all changes recognized In the P&L.
All-other financial assets are classified as measured at-FVTEL.
In addition, on inittal recognition, the Campany may irrevocably designate a financial asset that otherwise meets the requirements to be

measured at amortised cost or at FVOCI as at FVTPL if doing so eliminates or sighificantly reduces and accounting mismatch that would e
otherwise arise.




¢} Derecognition

A financial asset {or, where applicab_]e, apart of a financial asset or part of # Company of similar financial assets) is primarily. derecognised
(i.e. removed from the Company’s balance sheat) when:

* The rights to receive cash flows from the asset have expired, or
* The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash flows in
fult without material delay to a third party under & ‘pass-through’ afrangeiment; and either {a} the'Company has transferred substantially all

the risks and rewards of the asset; or {b) the Company has neither transferred nar retained substantially afl the risks and.rewards of the
asset, but has transferred contro! of the asset,

When the Company has- transferred its rights to receive cash flows from an asset ar has entered into a pass-through arrangement; it
evaluates if and to what extent it has retained the risks and rewards of ownership. When It has neither transferred nor retained substantially
all of the risks and rewards of the asset, nor transferred control of the asset, the.Campany cantinues to recognise the transferred asset to the
extent of the Company's continuing involvement. In that case, the Company also recognises an associated, liability. The transferred asset and
the associated liability are measured on a basis that reflects the rights and obligations that the Company tas tetained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the fower of the original carrying
amaunt of the asset and the maximum amount of consideration that the Company could be required to repay.

d} Impairment
Impairment af financial assets

In accordance with Ind AS 108, the Company applies expected credit loss (ECL) madel for méasurement and recognition of impairment loss
on the following financial assets:and credit risk exposure:

2) Financial assets that are debt nstruments, and are measured at-amartised cast e.g., loans, debt securities, deposits, trade receivables and
bank balance

b) Financial assets that are debt instruments and are measured as at FVTOC]

cﬁ Lease receivables under ind AS 17

d) Trade receivables or any contractual right to receive cash or another financial asset that result from transactions that are within the scope
of Ind AS 11 snd'Ind AS 18 (referred to-as ‘contractual revenue receivables’ in these illustrative financial statements)

&} Loan commitments which are not measured as at FVTPL

f} Financlal guarantee contracts which are not measured as at FYTPL

The Company follows ‘simplified approach’ for recognition of impairment loss allowance-on:

I} Tradle receivahbles or contract revenue receivables; and
11} Alt lease recaivables resufting from transactions within the scope of Ind AS 17

The application of simpliﬁed approach does figt-require the Company to track ¢hanges in credit risk. Rather, it recognisas impairment, loss
allowance based on lifetime ECLs at each reporting date, right from its initial recognition.

For recognition of i:mpairment loss on other financial assets and risk-exposure, the Company detérmines that whether there has been a
significant increase in the credit risk since initial recognition. If credit risk has not increased significantly, 12-morith ECL is used to provide for
impairment loss. However, if credit risk has increased significantly, lifetime ECL is used. I, in a subsequent period, credit quality of the
instrument improves such that there is ne longer a significant increase in credit risk since initial recognition, then the entity reverts to
recognising impalrment loss aillowance based on 12-month ECL.

Lifetime: ECL are the expected credit losses resulting from all possible default events over the expected life of a financial instrument. The 12-
month ECL s a portion of the |ifetime ECL which results from default events that are possible within $2'manths after the reporting date.

ECL is the difference between all contractual cash flows that aré due to the Company in accordance with the contract and all the cash fiows
that the entity expects to receive (i.e., 2ll cash shortfalls), discounted at the-original EIR. When estimating the cash'flows, an entity is required
to consider:

i) All cantractual terms of the financial Instrument {including prepayment, extension, call and similar options) over the expected life pf the
financial instrument. However, in rare cases when the expected life of the financial instrument cannot be estimated rellably, then the entity

Is requirad to use the remaining contractual term of the fnancial instrument.

i} Cash-flows from the sale of collateral held or other credit enhancements that are integral to the contractual terms.

=aV 0.
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ECL impairment foss allowance {or reversal) recognized during the period is recognized as income/ expense in-the statement of profit-and loss

(P&L}. This-amount is reflected under the head ‘other expenses’ in the P&L.The balance sheet presentation for various financial instruments
is described below:

i] Financial assets measured as at amortised cost, contractual revenue receivables and leasé receivables: ECL s presented as an allowance,
i.e., as an integral part of the measurement of thase assets in the balance sheet. The altowanee reduces the net carrying amount, Until the
asset meets write-off criteria, the Company does not rediice impairment allowance from the Bross carrying amount,

ii} Loan commitments and financial guarantee contracts: ECL s presented as a provision-in the balance sheet, 1.e. as a liability,

1Hl) Debt instruments measured at FVTOCH: Since finaricial assets are already reflected at fair value, impairment allowance is not further
reduced from its value. Rather, ECL-amount is presented as ‘accumulated impairment amount’ in the OCI.

For assessing increase in credit risk and impairment loss, tie Company combines financial instruments oni the basis of shared credit risk
characteristics with the abjective of facilitating an analysis that is designed to enable significant increases in credit risk to be identified on a
timely basis.

The Company does not have any purchased or originated credit-impaired (POCH financia! assets, I.6., financial assets which are credit
Impaired on-purchase/ origination.

e) Effective interest method
The effective Interest method is a method of calculating the amortised cost of 2 debt nstrument and of allocating interest income .over the
relevant peried. The effective.interest rate is the rate that exactly discounts estimated future cash receipts (including-all fees and peints paid
of received that fofm an integral part of the effectlve interest rate, transaction costs and other premiums or discounts) through the expected
Iife of the debt instrument, or, where appropriate, a shorter period, to the net carrying amount en initial recognition.

Income is recognised an.an effective interest hasis for debt instruments other than those financial assets classified as 3t FVTPL,

B. Financial liabilities and equity instruments

a) Classification as debt or equity
Debt and equity instruments issued by a Company entity are classified as either financial liabilities or as equity in accordance with the
substance of the contractual arrangements-and the definitions.of a financial liabitity and an equity instrument.

b) Equity instruments
An equity Instrument Is ary contract that evidences a residual interest in the assets of-an entity after deducting all of its liabilities. Equity
Instruments issued by the Company are recognised at the proceeds received, net of direct issue costs,

Repurchase -of the Company's own equity instruments is recognised and deductéd directly in equity. No gain or loss is recognised in
Staternent-of Profit and Loss on the purchase, sdle, issue or cancellation of the Company's own equity Instruments.

€) Financial ljabilities _
Finanicial liabilitles are classified as either financial liakilities ‘at FVTPL' or ‘other financial liabilities'.

Financial liabilities at FVTPL:
Financial liabilities are classified as at FVTPL when the financial liability is either held for trading or it is designated as at FYTPL.

Financial labilities at FVTPL are stated at fair value, with any gains or losses arising on remeasurement recognised in Statement of Profit and
Loss: The net gain or loss recognised in Statement of Profit and Loss incorparates any interest paid on the financial liability and is included in
the ‘other gains and losses” line item in the Statément.of Profit anid Loss.

The Company derecognises-financial liabilities when, -and only when, the Company's obligations are discharged, cancelled or they expire. The
difference between the carrying amount of the financial liabifity derecognised and the consideration paid and payable is recognised in
Statement of Profit and Loss.

d} Reclassification of financial assets

The Company determines classification-of financlal assets and Jfabilities on initial recognition, After Initial retognition, no reclassification is
made for financial assets which are equity instruments and financial liabilities. For financial assets which are debt instruments, a
reclassification is made only if there (5.2 change in the business model for managing those assets. Changes to the business model are
expected to be infrequent. The Company’s senior management determines change in the business model as a result of external or internal
changes which-are sighificant to the Company’s operations: Such changes are evident to external parties. A change inthe business model
oceurs when the Compariy either begins or ceases to perform an activity that is significant to_its operations. If the Company raclassifies
financial assets, it applies the reclassification prospectively from the reclassification date which is the first day of the immediately next
reporting period foliowing the change in business model. The Company does not restate any praviously recognised gains; losses (including
impairment gains or losses} or interest.




e following table shows various reclassification and how they are accounted fo

Fair value is measured at reclassification date. Difference

Amortised-cost FVTPL between previous amortized cost and fair value is.recognised in
P&L.
Fair value at reclassification date becomes its new gross carrying
FVTPL Amortised Cost amount. EIR Is calculated based on the new gross. carrying
amount.

Fair value is measured at reclassification date. Difference
Amortised cost FVTOC! between previous amortised cost and fair value is recognised in
OCI. No change in EIR due t6 reclassification.

Fair value at reclassification date becomes its new amortised
) + . . ) . . .
FVTOCT Amortised cost co§ carrylng.amuu.nt I_-_rowever cumulative gain or loss in OCl is
adjusted against fair value. Consequently, the asset is measurad
as if it had always been measured at amortised cost.

p— ATACI Fair value at re_clas§nﬂcat|on date If:ecomes its new carrying
amount. No other adjustment 1s required.

_ Assets cantinue to be rmeasured at fair value, Cumulative gain or
FVTOCI FVTPL loss previously recognized in OCl is reclassified to P&L at the
reclassification date,

2.10 Cash and cash equivalents

Cash and cash equivalents includes cash in hand, deposits held at call with banks, ather short term highly liguid investments with original
maturities of three months or less, and bank overdrafts.

2.11 Earnings per share
Basic eafnings per share Is computed by dividing net income by the weighted average number of commen shares outstanding. Diluted
earnings per share-is computed by dividing income avatlable to shareholders and assumed conversion by the weighted average number of
common shares and potential common shares from outstanding stock options.

3 Critical Judgements in applying accounting policies and key sources of estimation uncertainty

3.1 Critical judgements in applying accounting policies
Ini the course:of applying the policies outlined in all notes under section 2 above, the directors of the Company are required to make
judgements, estimates and assumptions ahout the carrying amount of assets and liabilities that are not readily apparerit from other sources.
The estimates. and associated assumptions are based on histarical experience and other factors that are considered to be relevant. Actual
results may-differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period
In which the estimate is revised if the revision affects only that period, or in the period of the revision and future period, if the revision affects
current and future period.

3.2 Key sources of estimation uncertainty
Fair value measurements and valuation pracess

Management uses its judgement in selecting an appropriate valuation technigue for financial instruments riot quoted in an active market.
Valuation techniques commanly used by market participants are applied. Other financial instruments are valued using a discounted cash ﬂow
method based an assumptions supported, where possible, by observable market prices of rates. / \




BVM OVERSEAS LIMITED
Notes forming part of the financial statements

4 Loans {non-current) T in Lakhs)
Particulars As at 3ist Asat3lst
_ March 2018 March 2017
Unsecured, considered good
Security deposits
considered good 10.00 0.20
Total 10,00 0.20
5 Deferred Tax assets {net) {¥in Lakhs)
Particulars As at 31st Asat3ist
March 2018 March 2017
MAT credit {FY 2016-17} 220071 -
Tatal 22072 -
6 Inventories { At:lower of cost and net realisable value) {Tin Lakhs}
Particulars As at 31st As at 31st
March 2018 March 2017
Traded goods 10.76 164.17
Stock-in-Transit 11,621.01 -
Total 11,631.77 164.17
7 Trade recelvables {Zin Lakhs)
Particulars As at 31st As at 31st
March 2018 March 2017
Unsecured, considerad good 19,737.06 15,643.49
Total 19,737.06 15,643.49

The average credit period on sales of goods is 3¢ t0 120 days. Credit Risk.arising from trade receivables is managed in accordance with the
Company's established policy, procedures and control relating to customer credit risk management. Credit quality of a customer is assessed
based on a detailed study of credit worthiness and accordingly individual credit limits are defined/modified. The coneentration of credit risk
is limited due to the fact that the customer base is large. There is no customer representing more than 10% of the total balance of trade

receivahles.

No trade or other receivable are due from directars or other officers of the company either severally or jointly with.any other person. Nor
any trade or other réceivable.are due from firms or private companies respectively in which any director is a partner, a director or a member.

8 Cash and cash equiivalents (¥ in Lakhs)
||Partic_ulars Asat 31st As at 31st
March 2018 March 2017
(a) Cash in hand - 0.08
(b) Current accounts.with banks 1,083.72 1,078.21
Total 1,083.7'2 1,078.25
9 Other current assets (T in Lakhs}
Particulars As at 31st As'at 315t
March 2018 March 2017
(a) Advances recaverable in cash or in kind
Considered good 25.76 723.23
(b) Prepaid expenses 429.33 38.84
(c) Balances with goverfiment authorities
{i) VAT/GST credit receivable 2,035.65 2,004.35
{ii) Duty Prawback receivable 317.96 318.56
Total 2,808.69 3,084.98"




Aynba atp ‘udnepmblj Jo WFA B Ul SIFP[EYSIEYS Byl Ag paroidde pue s3940 Jo RIECE Ayl Ag pasodoud ‘Aue Jj ‘puapimp aaRdaa 0} A)qiaHa sk siaployarely
Aunby “sieys Jad 3304 BUD 03 PARPUD St 2seYs Aynba Jo sapjoy yorg -aeys 1ad OT 3 o anjeaed 3e Buiney s3.eys ANba AjRWeY s31eys Jo sses suo sey Auedwod 3y {a)

ooo'co'sk %00"00T an:mnc Sy =0
DRUCO'SY %00'00T 000'00'sy -3UILIOY S3E BUIPN|OU| PIULUIT SAEISN PLB| XAYUIS,
Sadeys Aynbg)
PR BRI T
s3Ueys 0 faquiny  {1eyiu) Bujpioy 5 {SaJBYsS JO Jaquiny
LTOZ Y2IBW ISTE I8 Sy BTOT YEIA 5TE I8 5Y J8ployaseys Jo-awe [ saseys Jo Ssepy
1591.70S5R 20 SBIEDPISARS 51| [ Auediuo) SujpoH SYewin J Auediuo) HulpioH Aq piaY sareys Jo sjelag (1)
000°00°st 200"00T 000°00°St 25N
000°00"SY %00°00T Q00'00'S PEIRUET SRLISNPU) Xajuls
. saeys Anby
. [ED] | ST JOSEE IEIY
ey uy Suipjoy % [seieys o sequinN [y up Supjoy o [saseys po zaquiny

LTOZ YMew ISTEI8 5Y BT0Z YIEA 1STE 18 5S¢ JIPOYIBYS JO BUIEN f SBIBYS J0 SSED
TMO[BI] DALY SE 5] plaYy S3IEYS AQNDa §O JAGUINU 3L YIIM JUCKE S2I8YS AJNDA JO-945 UBY] Aol Huipjoy fepjoksseys Aynba (i}

00'os - o0'ost SUNET Ul 2} JUROWIY «

000°00°st - 000°00'SY so1eys 40 JaquinN -
BTOT YMEW ISTE papua 1824

0O'0SY - 0oost {swigl ) 3) wnouzy -

000'00'5F - [00°00'sr $R:2YS JO JIGUNN -
LTOT YIBIN ISTE PAPUD Jeaj
saieys Aynba

aatiejeg-Bujsop) s=ah dduejeq Fupuad,

1 1] 843 Jupnp panss) 1eq duuano SIE[NIEUIEG

sseah uipodas ay) jo pua sy 3e pue Sujuuidag Su 12 JuiPUEISING JUNCLUE pUE SBIeyS JO JaguInu ay) jo uofe)uaday i}

~15910N

oSy 0005 1301
o0'osy o0'0sy y3ea QT3 JO saeys Aunb3 (000100'S 12T0Z ‘Y34einISTE 1B 58} 000'00'SY|
dn pjed Ajin) pue pegasgng
0GOSy oSt |ET0L
oc'ost 000sYy 4983 OT 2 J0 SRJBUS ANNDT (000°00°SY *£T0E ‘Y2IeIA ISTE 18 SE) 000'00"SH
panss|
00005 007005 -2
00005 00°00S Y9ea Ot 2 4o saueys AUnb3 (00000 05 LTOT "UDseW 1STE 12.52) 000'00'0S)
paspayny
LI0Z PN BIOZ YHe
WTE 1B Y ISTE e Sy sig|nued
(suen v) 3) :

ST EYS |ejoueL)y 91 jo Med Sunuioy sazoN
Q3LHAIE SYISHIAO INAT.




-BVM OVERSEAS LIMITED
Notes forming part of the financial statements

1% Other equity {¥ In'Lakhs)
Particulars As at31st Asat31st
i March 2018 March 2017
Retained earnigs
Opening balance 72844 51.86
Add; Profit for the vear 658.92 676.58
Total 1,387.36 728.44
12 Borrowings {current) {Tin Lakhs)
frarticulars Asat31st Asat31st
March 2018 March 2017
Secured - at amortlsed cost
Lodns repavable ors demanid-from banks (Refer Note below) 6,523.51 1,334.58
Total 6523.51 1,334.58
Note:
Loans from the banks are secared by first pari-passu charge on entire Current Assets of the Company.
13 Trade payables (% in Lakhs)
Particulars As'at 31st As at31st
March 2018 March 2017
Trade payables:
Due ta Micro and small enterprises - -
Due to Others 8,758.82 10,667.35
Total 875882 10,6735 §

The average credit peried on ptirchases of certain goods Is 30 to 60 days. The Company has financlal risk management policles in place to'ensure that all payables are paid within

the.pre-agreed credit terms.

Dues payable ta Micro, Small and Medlum Enterprises:

Under the Micro, Small-& Medlum Enterprises Development Act, 2006 which came into force from 2 October 2006, certain disclosures are required to be made relating to
Micro, Small & Medium Enterprises. The Company Is in'the process of eoimplling relevant informatian, from-its suppliers about their coverage under the sald Act. Since the
refevant information is nat readily available, no disclosures have been made in the accounts, However, in the view of the management, the Impact of interest, if any, which may
stibsequently become payable in accordance with the provisions of the act woulki not be material and the same, if any, would be disclosed In the year of payient of interest,

14 Other Financial Habilitles [T in Lakhs}
Particutars As at 315t Asat3ist
March 2018 March 2017
Acceptances 17,893.44 5,382.87
Others 10.52 -
Total 17,903.96 6,382.87
15 Qther current.liabilities {2 in Lakhs)
[lParticutars As at 31st Asat 31st
March 2018 March 2017
Statutory rermnittances [ Withholding Taxes, VAT, Service Tax, etc.i 8.98 52.86
interest accrued but not due 4.80 -
Advance from Cdstomers 98.44 -
Total 112.33 52.86
16 Curfent tax liabilities {net) {% In Lakhs}
{Partlculars AS at 315t Asat3ist
March 2018 March 2017
Proviston for taxation ) ] 355.97 355.02
(Net of advance tax of ¥ 266.18 Lakhs; Previcus yaar: T0.19 Lakhs)
Total 355.97 355.0




BVM Overseas Limited
Notes forming part of the financial statements

17 Revepue from operations

{T in Lalkhs)
Particulars B .
Far the year ended For the year ended
31st March, 2018 31st March, 2017
Sale of praducts 1,18,163.69 51,158.98
Less: Commission oni sales {1,380.40) (425.40)
Total 1,16,783.29 50,733.58
18 Otherincomg {%in Lakhs)
Particulars
' For the year ended | Forthe year ended
31st March, 2018 31st March, 2017
(a) Interest income 14,16 11.34
(b} Duty Drawback income 1,475.67 1,189.49
(c} Net Exchange Gain / Loss 1,325.28 142.87
(d) Others 94,98 1.46
Total 2,910.09 1,345.16
1% Purchase of stock-in trade {Tin.Lakhs)
Particutars Forthe yearended | Forthe year ended
31st March, 2013 31st March, 2017
Purchases of yarn 1,26,723.73 49,141.38
Total 1,26,723.73 49,141.38
20 Changes in Inventories of stock in trade {Tin Lakhs)
Particulars For the year endad For the year ended
31st March, 2018 31st March, 2017
Inventories [at Close]
Stock-in-Trade 10.76 164.17
Stock in Transit 11,621.01 -
11,631.77 164.17
Inventories {at Commiencement) _
Stack-in-Trade 164.17 34198
Stock in Transit - -
164.17 341.98
Total {11,467.60} 177.81
21 Employee benefits expense (¥ In Lakhs)
Particulars Forthe year ended | Forthe year ended
-31st March, 2018 31st March, 2017
Salaries and Wages £8.98

Total| 8.98




BYM Overseas Limited
Notes forming part-of the financial statements

22 Finance costs

E

{T In Lakhs)
[Particutars
Tcula For the year ended For the year ended
31st March, 2018 31st March, 2017
Interest Expenses on borrowings 496,94 240.01
Other Borrowing:Costs 228.79 117.36
Total 725.73 357.37
23 Other expenses {T in Lakhs}
Particul .
articulars For the year ended Forthe year endad
31st March, 2018 31st March, 2017
Freight and forwarding 1,300.95 505.42
Transport cost 969.19 242,01
[nsurance 162.69: 90.47
oh Work Charges 148,97 197,59
Sales Tax Expenses 68.68 65.35
Businass promotion 35.36 5.47
Legal and professional 34.19 200.96
Service Tax Expense 33,08 55.94
Payments to suditors {Refer Mote 23.1) 7.50 0.20
Rent 7.2t 2.70
Misc. Expenses 4.63 1.87
Rates and taxes 0.88 0.02
Total 2,774.32 1,363.00
Payments te the auditors comprises:
Particulars Forthe yearended | For the year ended
31st March, 2018 315t March, 2017
For Statutory Audit 5.00 0.20
For Tax Audit 2.50 -

7.50
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BVM Overseas Limited
Notes forming part of the financial statements

Disclosure pursuant to Ind AS 33 "Earnings per share"

Basic / Diluted earnings per share

Basic and Diluted Earnings per share {(EPS) computed in accordance with Ind AS 33 “Earnings per share”,

Particulars For the year ended For the year ended
31st March, 2018 31st March, 2017

Profit for the year attributable to owners of the Company for caleulating basic

. 658.92 676.58
earnings per share (T)
Weighted average number of equity shares for the purposes of basic earnings 435,00,000 45,00,000
ner share
Earnings per share - Basic / Diluted (3} 14.64 15.04
Face value per equity share (T} 10.00 10.00

Basic and Diluted EPS amounts are calculated by dividing the profit for the year attributable to equity holders of the company by the
weighted average number of Equity shares outstanding during the year. Diluted EPS are calculated by dividing the profit-for the year
attributable to the equity holders of the company by weighted average number of Equity-shares outstanding during the year plus the
weighted average number of equity shares that would be issued on conversion of all the dilutive potential Equity shares into Equity

shares.
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BVM Overseas Limited
~ Notes forming part of the financial statements

27 Financial instruments
1 Accounting classification and Fair Values

Carrying value of financial instruments by categories as at yearend |s as follows;

{Tin Lakhs)
Partfeufars, As at 31st March, 2018 As at 31st March, 2017
Note-no. Ealr value lavel
Carrylng values | Falrvalues | Carrying values Falr values
Financlal assets
Measured at amortlsed cost
Nan current loans-and advances 4 10,00 i0.00 0.20 .20 Levet 3
Trade receivables 7 19,737.06 19,737.06 15,643.49 15,643.49 Level 3
Cash and cash equivalents 8 1,083.72 1,083.72 1,078.29 1,078,285 Level 3
Total financial assets 20,830,783 | 20,830.78 16,721.98 16,721.98
Finandial liabilities
Measured at amortised cost
Short-term Imrrnwing_;s 12 §,523.51 5,523.51 1,334.58 1,334.58 Level 3
Trade pavables 13 8,758.82 8,758.82 10,667,35 10,667.35 Level 3
Others 14 10,52 10.52 . - teval 2
Acceptatices 15 17,895.44 17,893.44 6,382.87 6,382.87 tevel 3
Total financial Ikabllities 33,186.30 33,186.30 18,384.81 18,384.81

2 Financial risk management objectives
The Company's Corporate finance department provides-services to business, co

price risk), credit risk and liquidity risk.

3 Marketrisk

-ordinates access to domestjc and international financiat markets, fonitors and manages the financial risks ralating to the

aperations of the Company thiraugh internal risk reports which analyse the exposures by degree and magnitude of risks. These risks intlude market rigk {incldding currency sisk, intarest rate risk and other

The Company's activities expose it primarlly to the financial risks of changes in foralgn currency exthange rates and interest rates due to forelgn currency borrowings.and variable interest-loans.

‘4 Forelgn currericy sk managemant

The Company undertakes transactions denominated in forelgn eurrencles; consequently,

exposures to-exchange rate fluctuations arise. Exchange rate exposures are managed within approved policy

parameters wtilizing forward foreign exchange contracts and currency options taken at the tire of initiation of the booking by the managerment. Such decision is taken after considering the factors such as
upside potential, cost of structure and the downside risks etc. Quarterfy reparts are submitted to Management Committes on'the covered and open positions and MTM valuation,

The carrying amounts of the Company's foreign currency denominated monetary sssets and monetary liabilities at the end of the reportihg period are as follows:

(T in Lakhs}
Particulars As at 315t March 2018 As at 31st March 2017
usp iNR EURD Total UsD INR EURD Total
Financlal assets
Non-current financlal assats
Non-current Lozns and advances - 10,00 - 10,00 - 0.20 - ©:20
Total non-current financial assets (4] 10.00 - 10.60 - 020 - 0.20
Current financial assets
Trade Recelvables 12,591.15 6,795.36 350,85 19,727.06 13,912,95 1,730.53 - 15,643.49
Cash and cash equivalents 39.44 1,044.28 +] 1,083.72 820.15 258.14 - 1,078.29
Fotal cusrent finandal assets {B} 12,630.59 7,839.64 350.55, -20,820,78 14,733.11 1,988.67| = 16,721.78
Tokal finandal assets [C) = [A) + {B) 12,630.59 7,845.64 350.55 ZU,BMI 14,733.11 1,988.87| - 16,721.Qj
Financial Habillties
Current financiat Habilities
Borrowitgs 6,523.51 - E 6,523,51 R 1,334.58 - 1,334.58
Trade payables - 8,758.82 - 8,758.82 - 10,667.35 - 10,667.35
Others - 16,52 - 10.52 - - - -
Acceptances 10,63G.76 7.262.68 - 17,893.44 726.33 5,656.55 - 6,382.87
Total current financial [fabllitles [D) 17,154.27 16,032.03 o 33,186.30) 726.33} 17,658.48 = 18,384.81)
Total fikanciaf [fFablfities (E} = {D) 17,154.27 16,032.03 - 33,186.30] 72633 17,658.48 - 18,384.81
Excess.of financlal lfabllitiés over financial assets (£} « {C) 4523.68 3,182.39 [350.55) 14,006.78 15,669.61 - 1,662.83
Net exposure of foreign currency risk -1,523.68l - {350.55) 14,006.78 - - (14,006.78)
intpact on Net labllities/{assets) exposure at 10% 45237 - (35.05) 1,400.68 {1,400.68)] |




4.1 Forelgn currency sensitivity analysis

4

5.

The Cempany is rmainly exposed to'USD currency.

The abave table details the Comparny's sensitivity to a 10% increase and decrease in the INR against relevant forelgn currencies. 10% Is the sensitivity rate used whan reporting forelgn currency risk
internally to key management persornel and represents management's assessment of the reasonably possible change in foreign exchange rites. The sensltluitv analysis includes only outstanding foreign
currency risk denomipated manetary items and adjusts their translation at the period- end for a 10% change In forelgn currency rates. The sensitivity analysis includes external loans where the
denomination of the. loan is in'a currency other than the furictional currency of the fender or the borrower. A negative number below indicatés an increase in pmfil;/equifv where the INR strengths 10%
against tha relevant currency. For a 10% wesakening of the INR againist the relevant currency, there would be a comparable impact on the profit/equity and thé balances below would be positive,

2 Forward forelpn exchange contracts

Company had entered into foriward foreign exchange cantracts to cover foreign currency recejpts.

wm

Interest-rate risk management

The Company is exposed to interest rate risk because funds are borrowed at floating Interest rates. Interest rate risk is measured by using the cash flow sensitivity for changes in varlable interest rate. The
Company has exposure ta interest rate-risk, arising princlpally on changes in PLR and LIBOR rates. The Company uses a mix‘of interest rate sensitive financiakinstruments to-manage the llqulﬂlty and fund.
requirements for its day to day operations like non-canvertible debentures and shart term loans. The risk is: managed by the Company by: maintaining an appfopriate mix between fiked and floating rate
borrowings. Hedging activities are evaluated regularly to-align with interest rate views and definad risk appetite, ensuring the most cost-effective hedging strategles are applied.

The table in 6.1 provides & break-up of the Company’s fixed and floating rate borrowings:

Intergst rate sensitivity analysis

The sensitivity analyses below have been determined based on the expasure to intérest rates for both derivatives and non-dervative Instruments at the end of the reporting pericd. Forfloating rate
llabilities, the-analysis is prepared assuming the ameunt of the liabillty outstanding at the end.of the reporting pericd was cutstanding for the whole year. A 50 basis point increase or decrease |s used
when reporting intarést rate risk internally to-key management personnel and represents management's assessment of the reasonably possible change in interest rates,

[d

The following table provides & break-up of the Company's fixed.arid fleating rate berrowings and interest rate sensltivity analysis.

(T In Lakhs)
Particulars As at 31st viarch 2018 As at 31st March 2017
Gross Intarest rate | Gross amount | tnterast rate
amgunt sensitivity sensitivity
Fixed loan - - - -
(Variable Joan 6,523.51 32,62 1,334.58 5.67
Total 5,523.51 A2.52 1,334.58 6,67

6 Credit sk management ]
Credit risk refers to the risk that a counterparty will default on its contractual obligations resuiting in financial loss to the Company, Credit risk encompasses of both, the direct risk of default and the risk of
deterioration of creditwarthiness as well as concentration risks. The Company has adopted a policy of anly dealing with creditworthy counterparties and obtaining suificient collateral, where appropriate,
as a means of mitigating the. risk of financial loss from defaults, The Company uses publicly avallable finaricial information and its own trading records to rate its major custorners, The Company’s exposure
and the credit ratings of its counterparties are-continuously monttared and the aggregate value of transactions.conglided is spread.amongst approved counterparties.

Trade recelvables.consist of a large number of customers, spread across diverse industries and gzographical areas. Cngoing credit evaluation is perfoimed on the financial condition of accounts receivable,
“The Company does nat have significant credit risk exposure to any single counterparty. Concentration of credit-risk related to the above mentioned company did not exceed 16% of Eross imonetary assets

af any time during the year.

The credit risk on liquid funds and derivative financial instruments is limited because the countérpartiesare banks with high credit-ratings assigned by-International credit-rating agencies,

6.1 Collateral held as sacurlty and other credit enhancements

The Company daes fot hold any collateral orother credit enhancements ta cover its credit risk associated with its financial assets,

7 Uquldity risk management
Liguidity risk sefers to'the risk of financlal distress or extraordinary high-financing costs arising due to shortage of liquid funds in 2 situation where business conditions unexpectedly detericrate and
requiring ﬂnancing. Ultimate fesponsibliity for lquidity risk manageinent rests with the board of directors, which has established an appropriate liquidity risk managemant framework for the tnanagement
of the Company’s sﬁnrt,_medlum.and leng-term funding and liquidity management requirements, The Company manages liguidity risk by maintaining adeyuate reserves, banking facilities and reserve
barrewing facillties, by continuously monitoring forecast and actual cash flows, and by miatching the maturity profifes of financial assets and liabilities.

The following tables-detail the Company’s remaining contractual maturity for its non:derivative finaricial liabllities with agreed repayment pericds and its non-derivative ﬁnancial_assets.‘l‘he tables have
been drawn up based an the undiscounted cash flows of financial liabilities based on the earliest-date on-which thig, Company can bié required to pay. The tables Include beth interest and principal cash
flows,

To the extent that interest flows are floating rate, the undiscounted amount Is derlved from Interest fate curves at the end of the iéparting periad, The contractual maturity 1s based on the earliest dateon
which the Company may ke required to pay,

{Tin Lakhs)
uFartIcuIars As at 31st March 2018 As 8t 31st March 2017
< 1year 15 years >5 years Total < iyear 1-5 years > B years Total
Financial assets
Non-current
Loans - 10.00 - 10,00 - 0.20 - D.20
Total pan-current financlal assets - 10.00 - 10.08 - 0.20 - 0.20
Current
Invastments - -
Trade receivables 18,737.06 - - 19,737.06 15,643,549 - - 15,643.49.
Cash and tash equivalents 1,083.72° - - 1,083,72 1,078.29 - - 1678.28
Total current financial assets 20,820.78 - - 20,820.78 | 16,721.78 - - 16,721.78
Toka! financia) assets .20,820.78 10.00 - 20,830.78 16,721.78 0.20 = 16,721.98
Financtal liabilities ’
Current
Bofrowings 6,523.51 - - 6,523.51 1,334.58 - B 1,334,58
Trade payables 8,758.82 - - 875882 | 10,667.35 - - 10,667.35
Others 18.52. - - 10.52 - - . -
|acceptances 17,893.44 - - 17,.893.44 | 638287 = ﬂ%\ 6,382,587
Total éurrent financlal ifabilities 33,186:30 - - '33,186,30 [ 12,001.93 A A LT T T 12,001.83
Total financlal llabllities 33,186.30 - - 33,186.30 | 12,601.83 Y - N 12,0003
r LY
O . 4 \\
% il
o



8 Fair value measurements
The diracters of the Company considers.the carrying amounts of the financial assets and fiapancial liabilities recognised tn the financial statements approximates thelr fair values.

9. Capital management

The Company manages Its capitat to ensure that the Company will be able to continua &3 a going concern while. maximising the return to stakeholders. through the optimisation of the debf and equity
balance,

The capital structure of the-Company consists of net debt and total equity of the Company.

9.1 Gearing ratlo

‘The gearing ratio atthe end of the reporting period was as follows.
{ In Lakhs)
Particulars Asat Asat
31st March 2018 | 31st March 2017
6,523.51 1,334.58

Debt{i}

tess: Cash and bank balances (Refer note 8) 1,083.72 1,078.23
INet debt - 5,435,793 256.29
Total equity 1,837.36 1,178.44
Net debt to equity ratio 2.96 0.22

Debt is defined as short term borrowings, as described In earlier notes, [Refer note 12),




BVM OVERSEAS LIMITED
Assessmentyear : 2018-19

Notes forming part of the financial statements

28 Income Taxes

Income taxes recognised in statement of profit and loss

X in Lakhs)
Particulars For the Year Ended March | For the Year Ended March 31,
31,2018 2017

(i} Income tax recognised in the statement of profit and loss
Current tax
In respect of the current year (Net of MAT credit) 269.31 357.60
Adjustment in respect of previous year - -
Deferred tax
In respect of the current year, As per IGAAP - -
In respect of the current year, For Ind AS Impact - -

268.31 357.60

(i} Income tax recognised in other comprehensive income
Deferred Tax: - _
Deferred tax benefit on acturial gain/{loss) on defined plan

Income tax expenses recognised in the staternent of profit and loss

Tax Reconciliation
The Income tax expense for the year can be reconciled to the accountin

profit as follows:

Particulars

For the Year Ended March

Forthe Year Ended March 31,

31,2018 2017
Income hefore taxes 928.23 1,034.18
Enacted tax ratein India 28.840% 34.608%
Expected income tax benefif/{expense) at statutory tax rate 267.70 357.60
Effect of:
Expenses disallowed / related to other heads of incomie ‘40847 -
Expenses allowable (67.60) -
Business Loss Carried Forward {118.55) -
Utilization ef Minimum alternate tax {[MAT) credit {220.71) -
Income taxes recognised in the statement of income 269.31 357.60°

The tax rate used for the above reconciliation is the corporate tax rate of 28.84% payable by corporate entities in india on taxable

profits under the Indian tax laws,

29A Commitment and Contingent liability

There are no commitmert and contingent liability as at 315t March 2018 and 31st March 2017.




BVM Overseas Limited
Notes forming part of the financial statements

29BLeases
Operating lease commitments - Company as Lessee

The Company has obtained an office premise on operating lease. The lease for this office premise is long term
and is non- cancelable. Further, there is'an-escalation clause in the lease agreement.

Lease payments of INR 7.21 Lakhs {previous year ~ INR 2.70 Lakhs) have been recognized as an expense In the
statement of profit and loss during the year.

Future minimum rentals payable under non-cancellable operating leases as at 31st March are as follows:

(T in Lakhs)
Particulars As at March 31, | As at March 31,
2018 2017
Not less than one year 8.25 5.40
Later than one year but not later than five years 3558 B
Later than five years - -

30 Contingent asset

There is no contingent asset recognised by the Company as at 31st March 2018 and 31st March 2017.

31 Approva! of financial statements

The financial statements.-were approved for issue by the hoard of directors on May, 07 2018.
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